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cost of work performed, the budget at com-
pletion, the estimate at completion, and pro-
visions for subcontractor performance meas-
urement and reporting;

(2) Applying all direct and indirect costs
and provisions for use and control of man-
agement reserve and undistributed budget;

(3) Incorporating changes to the contract
budget base for both Government directed
changes and internal replanning;

(4) Establishing constraints to preclude
subjective adjustment of data to ensure that
performance measurement remains realistic.
The total allocated budget may exceed the
contract budget base only after consultation
with the Contracting Officer. For cost-reim-
bursement contracts, the contract budget
base shall exclude changes for cost growth
increase, other than for authorized changes
to the contract scope; and

(5) Establishing the capability to accu-
rately identify and explain significant cost
and schedule variances, both on a cumu-
lative basis and projected at completion
basis.

(c) The Contractor may use a cost/schedule
control system that has been recognized by
the cognizant Administrative Contracting
Officer (ACO) as complying with the earned
value management system criteria provided
in DoDI 5000.2, Operation of the Defense Ac-
quisition System.

(d) The Government may require inte-
grated baseline reviews. Such reviews shall
be scheduled as early as practicable and
should be conducted within 180 calendar days
after (1) contract award, (2) the exercise of
significant contract options, or (3) the incor-
poration of major modifications. The objec-
tive of the integrated baseline review is for
the Government and the Contractor to joint-
ly assess areas, such as the Contractor’s
planning, to ensure complete coverage of the
statement of work, logical scheduling of the
work activities, adequate resourcing, and
identification of inherent risks.

(e) The Contractor shall provide access to
all pertinent records, company procedures,
and data requested by the ACO, or author-
ized representative, to—

(1) Show proper implementation of the pro-
cedures generating the cost and schedule in-
formation being used to satisfy the C/SSR
contractual data requirements to the Gov-
ernment; and

(2) Ensure continuing application of the ac-
cepted company procedures in satisfying the
C/SSR data item.

(f) The Contractor shall submit any sub-
stantive changes to the procedures and their
impact to the ACO for review.

(9) The Contractor shall require a subcon-
tractor to furnish C/SSR in each case where
the subcontract is other than firm-fixed-
price, is 12 months or more in duration, and
has critical or significant tasks related to
the prime contract. Critical or significant
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tasks shall be defined by mutual agreement
between the Government and Contractor.
Each subcontractor’s reported cost and
schedule information shall be incorporated
into the Contractor’s C/SSR.

(End of clause)

[62 FR 9992, Mar. 5, 1997, as amended at 62 FR
34135, June 24, 1997; 63 FR 11549, Mar. 9, 1998;
70 FR 14576, Mar. 23, 2005]

252.242-7006 Cost/Schedule Status Re-
port Plans.

As prescribed in 242.1107-70(c), use the
following provision:

COST/SCHEDULE STATUS REPORT PLANS (MAR
2005)

(a) The offeror shall submit a written sum-
mary of the management procedures it will
establish, maintain, and use in the perform-
ance of any resultant contract to comply
with the requirements of the clause at
252.242-7005, Cost/Schedule Status Report.

(b) If the offeror proposes to use a cost/
schedule control system that has been recog-
nized by the cognizant Administrative Con-
tracting Officer as complying with the
earned value management system criteria of
DoDI 5000.2, Operation of the Defense Acqui-
sition System, the offeror may submit a
copy of the documentation of such recogni-
tion instead of the written summary re-
quired by paragraph (a) of this provision.

(End of provision)

[62 FR 9992, Mar. 5, 1997, as amended at 62 FR
34135, June 24, 1997; 70 FR 14576, Mar. 23, 2005]

252.243-7000 [Reserved]

252.243-7001 Pricing of contract modi-
fications.

As prescribed in 243.205-70, use the
following clause:

PRICING OF CONTRACT MODIFICATIONS (DEC
1991)

When costs are a factor in any price ad-
justment under this contract, the contract
cost principles and procedures in FAR part
31 and DFARS part 231, in effect on the date
of this contract, apply.

(End of clause)

[56 FR 36479, July 31, 1991, as amended at 66
FR 49865, Oct. 1, 2001]
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